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January 12, 2017

TO: Honorable Mayor and City Council
FROM: Edward C. Starr, City Manager & .

SUBJECT: CI TY MANAWHEERLYREPORT: January 6-12, 2017

CITY MANAGE R/ADMINISTRATIVE SERVICES DEPARTMENTS

1 Earlier this week, Governor Brown unveiled his proposed FY 2017-18 Budget of
$179.5 billion with a $1.6 billion projected deficit.

Similar to recent years, the Governor repeatedly cautioned about the dangers of
overspending and the pending recession that will likely follow the last eight years of
economic expansion. His words were stronger this year because after four years of
balanced budgets with small budget surpluses, this budget projects a $1.6 billion
deficit for the fiscal year that starts July 1.

State revenues are still growing and projected to grow in FY 2017-18, according to

the Governor’'s budget proposal. Howeyer, t
and the budget lays out some tough choices to rein in spending in the face of the

deficit and lower growth. The proposed budget includes $3.2 billion in budget

solutions.

The state will hold back from transferring $300 million to modernize state buildings in
FY 2017-18. The Proposition 98 constitutional guarantee for K-14 funding will be at
its minimum. The Middle Class Scholarship Program will not be extended to new
students, rate increases for child care will not occur, and a number of other spending
proposals will not be funded.

California faced a $27 billion deficit when Governor Brown assumed his third term of

ofice Iin January 2011. The c osmalerghowesen,r ' s d
the Governor is worried that it will quickly grow if it is not immediately addressed.
The Governor also stressed the I mportance c

projected to reach $7.9 billion in FY 2017-18.



Several factors make state budgeting in California challenging. Although the state
has the most progressive tax structure in the nation, that in turn results in more
volatility because of the reliance on capital gains. Income, sales, and corporation
taxes comprise the "big three" revenue sources for California.

This year there is more uncertainty resulting from the impacts of unknown changes

to be made by the incoming Trump Addmotni st r
account for how the new president’s polici
that his May Revise could be based on very different numbers, depending on what

happens between now and then. He used this portion of his remarks as another
opportunity to remind the Legislature that California must be fiscally prudent and

wise this year.

In his proposed budget, the Governor reiterated his commitment to funding state and
local transportation projects, creative solution towards addressing affordable housing
and homelessness, extending the Cap-and Trade Program, and the drought.

To view a copy of t h18 Budgel/ please ovisit tise fofoWing2 0 1 7
website http://www.ebudget.ca.gov/FullBudgetSummary.pdf

COMMUNITY DEVELOPMENT DEPARTMENT/
ECONOMIC DEVELOPMENT

1 Demolition of the two City-owned, single-family homes located at 4304 and 4324
Kingsley Street has been completed. The vacant land is now poised to become part
of adjacent Sunset Park. Scheduling of the project coincided with the holiday
closure of Lehigh El ementary School in orde
of travel to and from school. Public Works/Engineering staff monitored the project
duringtheCityy s hol i day <c¢l osur e.

In addition to demolition of the structures, the block wall separating the homes from
Sunset Park was removed. The result is an expansive and dramatic impact to the
neighborhood. A clear and welcoming view of Sunset Park is now possible from
Kingsley Street.

The Engineering Division is developing specifications for the installation of irrigation
and turf for the new 1.33-acre addition to Sunset Park.

Before-and-after photos are featured on the following page:


http://www.ebudget.ca.gov/FullBudgetSummary.pdf
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Before




1 Sincere condolences are offered to Planning Commissioner Vice Chair Luis Flores
on the passing of his wife, Mary Ellen, on January 7.

Services will be held on Friday, January 13 from 7 p.m. to 9 p.m. at Our Lady of the
Assumption Church in Claremont. A funeral mass will be celebrated at 8:15 a.m. on
Saturday, January 14 at the church. Interment will follow at Holy Cross Cemetery in
Pomona.

Information and pictures on the life of Mary Ellen Flores and the Flores family may
be found at:

http://obits.dignitymemorial.com/dignity-memorial/obituary.aspx?n=MaryEllen-
Flores&Ilc=4782&pid=183510121&mid=7241743#

T Department store chain Macy’s wil/ cl ose 6
company-wide restructuring that will shift more resources to its online efforts, ZDNet
reports.

Altogether, the restructuring will cut 10,000 employees and pour $550 million in
funding into its digital businesses.

The company saw double-digit annual revenue growth from both its Macys.com and
Bloomingdales.com sites in 2016. To help fuel further growth, the company will
inject more capital into initiatives around mobile commerce, marketing data and
analytics, and in-store pickup options for online orders.

Macy' s p rimdicated utswouyld close 100 store locations to shift more
resources to its digital channels and its highest-performing store locations. The
68 closings are part of the 100 closures announced this past summer.

While online sales at Macy's have grown, foot traffic at its retail stores has steadily
declined in recent years, hindering its top line. This problem has hit other legacy
brick-and-mortar retailers hard as well as they struggle to build out digital operations
that are strong enough to mitigate the in-store shopping decline.

o The company's sales during November and December of 2016 fell
by 2.7 percent, compared with the same period in 2015, according
to a company press release.

o Kohl’'s said that its revenue during N
year declined by 2.1 percent, compared with 2015.

o0 Meanwhile, online retail sales during the months of November and
December 2016 totaled $91.7 billion, up 11 percent from the
previous year, according to data from Adobe.

o Although legacy retailers are seeing growth in their online sales,
they are still far behind the clear e-commerce market leader,
Amazon, which had its best holiday shopping season ever in 2016.
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http://obits.dignitymemorial.com/dignity-memorial/obituary.aspx?n=MaryEllen-Flores&lc=4782&pid=183510121&mid=7241743
http://obits.dignitymemorial.com/dignity-memorial/obituary.aspx?n=MaryEllen-Flores&lc=4782&pid=183510121&mid=7241743

Legacy retailers have been desperately try
online retail, both by increasing investment in their own online stores and with
attempts to betterlever age technol ogy in their retail
has invested in in-store beacons and digital in-store payment options, while also

recently expanding its e-commerce efforts in China. The ongoing shift in focus

toward digital channels comes with a high cost for legacy retailers—Macy ' s sai d t
it expects to lose $575 million in sales this year because of the 68 store closings—

but investing sufficiently in a digital presence is no longer optional as the e-
commerce market grows larger.

E-commerce has been on the rise in the last several years, thanks in large part to
titans in the industry such as Amazon and Alibaba. E-commerce will truly become
the future of retail, as nearly all of the growth in the retail sector now takes place in
the digital space.

Analysts forecast that U.S. consumers spent $385 billion online in 2016 and project
that number to grow to $632 billion in 2020.

This is hardly surprising considering e-commerce's healthy growth. Though the U.S.
retail average growth rate in the first half of 2016 was just 2 percent for total retail, it
was 16 percent for e-commerce.

The number of online shoppers has grown by nearly 20 million from 2015 to 2016.
And these 224 million shoppers are spending more, as the total amount spent online
grew from $61 billion in the first quarter of 2015 to $68 billion in Q1 2016. Finally,
these customers are transacting more frequently, as the number of online
transactions has risen by 115 million from 2015 to 2016.

HUMAN SERVICES DEPARTMENT

1 The Montclair Youth Basketball League tipped off the season on Saturday with team
introductions and a day full of exciting games. This popular league has 18 teams,
16 volunteer coaches, and 162 participants in grades 1-8. Games will be played
every Saturday through March 4.

Additional information will be available in late March when Montclair teams play
against surrounding cities in the Southern California Municipal Athletic Federation
Tournament.

Pictures are included on Page 9.



POLICE DEPARTMENT

1 Two new Police Officer recruits, Miguel Huerta and Anthony Rodriguez, graduated
yesterday from the Rio Hondo Police Academy, Recruit Class No. 203. The
graduation ceremony was held at the San Gabriel Mission Playhouse in San Gabriel.
In attendance from Montclair Police Department were Police Chief Robert Avels;

Police Lieutenant Brandon Kumanski; Police Sergeants Michael Zerr, Steven Griffin,
and John Minook; and CSU Officer Chad Ebili.

Pictured from left: Officer Chad Ebli, Lieutenant Brandon Kumanski, Chief Robert Avels, recruit
Miguel Huerta, Sergeant Steven Griffin, recruit Anthony Rodriguez, Sergeant John Minook, and
Sergeant Michael Zerr

The start date for Miguel and Anthony is Monday, January 16. Also coming on
board as a Police Officer on Monday is Mr. Ricci Desist. He graduated from
San Bernardino Valley College Police Academy on October 8, 2016.

Please join me in welcoming our new Police Officers to the Montclair City family.



1 On December 30, Council Member Bill Ruh, Council Member Trisha Martinez and
family, and Chief Robert Avels and family represented the City of Montclair in a rose
dedication program on Donate Life’s Rose Pa

Donat e Life’s Rose Par ade Fl oat IS Sspear |
procurement organization located in Southern California and supported by more

than 50 organizations nationwide. The continuing growth in the United States organ

transplant waiting list has motivated the donation and transplantation community to

adopt creative techniques to inspire people to choose to be organ and tissue donors.

Among such efforts, perhaps the most innovative and far-reaching, is the entry of the
donation/transplantation-themed float in the world-famous Tournament of Roses

Parade. The Donate Life Rose Parade Flo a t unites t he nati on
donation/transplantation community to promote a single, positive message that
effectively reaches tens of millions of parade spectators and national and worldwide

television viewers.

Front row: Jocelyn, Isabel, and McKayla Avels; and Council Member Trisha Martinez
Back row: Monica Avels, Police Chief Robert Avels, Council Member Bill Ruh, OneLegacy Ambassador
Daniel Luevanos, Nicola Martinez, and Planning Commissioner Manny Martinez

ECS:spa
"The time is always right to do what
is right."
~ Martin Luther King, Jr.
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ther King Jr.

T

16 Martin Luther King Jr. Day — City Offices Closed
Real Estate Committee Meeting .

17 City Hall Conference Room 530 p.m.

17 C_ode Enforcement/Public Safety Committee Meeting 6:15 p.m.
City Hall Conference Room
City Council Meeting .

17 Council Chambers 7:00 p.m.
Safety Committee Meeting )

18 City Hall Conference Room 10:30 am.
Public Works Committee Meeting .

19 City Hall Conference Room 4:00 p.m.
Planning Commission Meeting .

23 Council Chambers 700 p.m.

31 City Manager’'s Staff Meet 9:00 am.

City Hall Conference Room



https://www.google.com/imgres?imgurl=http://eastridge.cherrycreekschools.org/PublishingImages/Martin%20Luther%20King.jpg&imgrefurl=http://eastridge.cherrycreekschools.org/publishingimages/forms/thumbnails.aspx?paged=true&pagedprev=true&p_sortbehavior=0&p_modified=20110721+15:53:59&p_id=1&pagefirstrow=91&&view=%7Bccf34d74-2b64-4cee-abe1-58dbf825f349%7D&docid=p5QLABBEwGZ9tM&tbnid=agO8iCZ3z6A-XM:&vet=1&w=800&h=600&bih=954&biw=1920&q=martin luther king day clip art&ved=0ahUKEwjUzLnHpbbRAhWqqVQKHbnDCNsQMwiTAShbMFs&iact=mrc&uact=8
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